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PREFACE

Pakatan Harapan believes in the immense potential of Malaysia and her people. This
potential has yet to be realised. There is still hope.

This Alternative Budget serves as notice to the UMNO-BN government that we are
ready to engage and contest in fiscal, monetary, and economic ideas. Indeed, we
believe that Malaysia’s future success will depend on active and open competition of
policies and ideas. Underlying all our economic policies is the core idea that economic
success can only be achieved and sustained with good governance and greater
democracy in the political sphere. In this political context, there is no greater duty
that the Rakyat must perform than to remove Dato’ Sri Najib Razak (“MO1"”) and
UMNO-BN from power in GE14.

This third Pakatan Harapan budget serves as an alternative fiscal, monetary and,
economic policy document to the UMNO-BN government’s budget. This document
has two purposes: first, as a fiscal document for 2018; and second, as part of the
economic manifesto of Pakatan Harapan leading up to the 14th General Election
("GE14"). This Alternative Budget is thus an “election” budget and its title ‘Spend
Wisely, Cut Taxes, and Choose Hope' is apt and timely.

This Alternative Budget is divided into four chapters:

f Chapter One provides a snapshot of the state of the economy in 2017 and
what to expect in 2018.

f Chapter Two addresses the immediate fiscal concerns for the year 2018,
highlighting how our projections and policies differ from those of the UMNO-
BN government on both revenue and expenditure. This chapter will serve as a
blueprint on how we will manage immediate government spending in the
event we win GE14.

I Chapter Three illustrates some key policies of our economic manifesto for
GE14. These economic policies will describe the medium-term fiscal,
monetary, and economic policies that the Pakatan Harapan government will
implement when given a five-year mandate by the Rakyat in the coming GE14.

I Chapter Four provides stories of what a Pakatan Harapan Malaysia will look
like in 2030, after 12 years of our government. Told from the experiences of
six families, it describes the positive and profound social economic impacts
enjoyed by the Rakyat from our fiscal, monetary, and economic policies.

We will likely face a general election within six months of the publication of this
document. For the last four decades, UMNO-BN'’s offer to the public has been the
trade-off of “political restrictions” in return for material needs. Put crudely, the offer
was for Malaysians to forgo democratic rights and freedoms in return for a share of
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the economy. However, this trade-off no longer serves its purpose. The Rakyatnow
has no political rights and a shrinking share of the economy.

The current MO1 administration has lorded over a period of economic anxieties and
wages that have fallen behind the rising cost of living, amidst a volatile political
environment. We are witnessing rising political oppression, religious tension, and
racial intolerance. Pakatan Harapan strongly objects to these polarising racial and
religious politics. We do not peddle fear. Our economic policies here are meant to
provide a pathway towards building a better future. This is a document of hope.

On this matter we reflect upon the reminder of Allah SWT in Surah Al-Bagarah, verse
188:
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“And do not eat up properties of others among yourselves wrongfully, nor use it as
bait for the judges, with intent that ye may eat up wrongfully and knowingly a little
of (other) people’s property.”

The verse depicts the principle of ‘Socially Just and Equitable Development” in Islamic
Syariah, which advocates equitable distribution of wealth and income and addresses
its disparity.

Our message is simple and clear: we will spend wisely and cut taxes. In this last
Alternative Budget before GE14, Pakatan Harapan calls upon the Rakyat to support
our fiscal, monetary, and economic policies. The opportunity for Reformasi is upon us
again. We must unite to rebuild Malaysia. Choose hope - elect Pakatan Harapan.

Pakatan Harapan
25" October 2017
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—— THE STATE OF THE ECONOMY
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The year 2016 provided many economic challenges, including a fiscal crunch and a
crash of the ringgit. These had negative impacts on the economy and more
importantly on the pockets of the Rakyat.

On the external front, the first half 2016 was defined by another round of decline in
global oil prices, which fell to below USD30/barrel. This led to renewed panic over
the state of the government’s fiscal health. Foreign investors exited the bond and
equity markets to the tune of RM3.80 billion as scepticism over the health of the
Malaysian economy drove them out of the country. As a result, the ringgit suffered
another wave of depreciation, weakening to RM4.49 against the USD — levels not
seen since 1998. Even stopgap measures aimed at stemming the tide, such as
directing government-linked entities with foreign investments (including the EPF and
KWAP) to repatriate money to strengthen the demand for the ringgit, was no match
for the outflow.

Given that such great doubts revolved around the government'’s ability to face the
crisis, they had no choice but to react with a budget “recalibration” following the

budget “revision” in 2015. Fur |

CHAPTER 1 THE STATE OF THE ECONOMY






































































































































































































